Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Nov  11  09:49  AM 

D208423667 

NOTICE  OF  CONRDEMTV<-^  &  s       ,  ERSON  fAA^Mb^k  OR  STRIKE  ANY  OR  ALL 

!^Su^^  ASOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVERS  U£@r$E  NUMBER. 
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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2nd  day  of  September,  2008,  between  James  C.  Jeter,  a  single  man,  Lessor  (whether  one  or  warn)  whose 
aL^WOR^  Drive,  North  Rtehland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

mwutumm 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 
0J32  acres,  more  or  less,  out  of  the  T.Martin  Sur^^ 

Thb  b  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby.  Lessee,  its  successors  or  assigns,  ^X>*^^Jl!^^*iiSSi 
bere^on  the  surface  of  said  lands?  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  witt  other 
an  oil  and/or  sas  development  unit  It  b  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  *^rmw^t^n^^^^^l* 
land  for Tny ^o^rations.  This  clanse  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

tease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or joining  the  land  above 
descriSS^d(aSmed  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  aftVacquired  trtle  or  unrecorded instrument  or(b) 
as  toAvNch  Lessor  hasl a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Le ssee ^  a  more 
comptetewao^ 

Adeemed  toloSn  j£§2  acres,  whether  actually  containing  more  orless  and  the  above  recital  o  acreage tin anvtract shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  reira^force  for  a  term  of-^-Jfgg 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its ^wells  J the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  ttie  average 
Posteo^e^rice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  ppe  l.ne  or  storage  tanks,  Lessor's .interest Jne^er 
case,  to  bear  J5%_  of  the  cosfoTVeating  oil  to  render  it  rrrarketoble  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  pasproducea-ftom 
said  and  (1)  wfiensbW  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the mouth  of  %well,  or  (2)  when  used  by  Lessee  off 
slid  land  o  r i5!S m^^ctureofgasolineor  other  products,  the  market  value,  at  the  mouth  of  the  well  of  ,25%  of  such  gas  andcasinahead  gas; 
fc)Tc fpay lessor  on all  other  minerals  mined  and  marketed  or  utilized  by  Lesseefrom  said  land ,one-tenth ,  eHReNnkind  or  value ;at the^or  mine  at 
Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  do  lar  ($1 .00)  per  long  ton.  If.  at  the  expratipn  of  the 
Driman} termoTat  anylme  or  times  Thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  mg^^wf^^n 
doo  id  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being i  abducted  on  sai3  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in ^orceas  rf  noshut-in had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  market! Jie  minerals  ^^.^W^«u«d^ 
said  wells  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  fomish  facilities  other  than  well  faabbes  and  ordinary  tease 
Sitiei  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  abor  troub  e  or  to  market  gas  upon  terms  unacceptable  to 
Lessee  If  atany  time  ortimes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-nn  for  a  penod  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender  by 
checkor  draft  of  Lessee,  as  royatty,  a  sum  equal  to  one  dollar  $1 .00  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  Ike  paymente 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  ^anniversary ^ths tease  sbewig 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  woaWebme 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  welte  were  producing,  and  may  be  deposited  m 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.Lessee  ma* 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  srxKrfied,  either  jointlyto isuch 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as.Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  Ppvried  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bytiiis  tease, 
and/or  with  any  other  land  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  ejarged  as ;  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  nr^  of  foe  foHowng_ 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3 ^nffate  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  junsdiction.  If  larger  units  than  any  of  those  herein  permrtted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regulaV locatiorV  or  for  obtaining  maximum  altowable  fromany  well  to  be  oWed,  drilling,  or  already  dnlled.  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lesseeshall  exercise  said  option '  f^o  ^aes"^unrt 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit (Shall I  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  maybe  exercised  by  ^S^f*  aI$ 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations or  paction  has  been  estebtehed '  e*ief  onsarf 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewrth.  A  unrt  established  .hereunder  shall  be  valid  and effective 
for  all  purposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands ^within  theunrt  which .are s  no '  effectrvehj 
pooled  or  un^ed.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  Paymwt  of 
roValy,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  [ease  ^ 

to  each  separate  tract  within  fiVe  unit  if  this  lease  covers  separate  tracts  within  ttie  unit)  that  proportion  of  the  total  production  ofunitaed 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface .acres  SJiS^^SS^Shi 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unrt,  and  the  production  so  allocated  sr^N  be 
Shsidered  for  all  purposes,  including,  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  pajmenteout  of  productipr be  the  entire 
Production  of  unitizedminefals  from  Wand  to  which  allocated^ in  the  same  manner  as  hough  produced  therefrom  under  me ^terms  of  thislease 
theowner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  ^  rsoant  toi ^'s  parewraph  or  o 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The Ration  of anyi unrt^ereunder 
which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  ttie  lease  Wudjna^wrtrK)ut 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  partes  owning  interests  in  land [  covered  by  this  lease  and 
partes downing  interests^  land  not  covered  by  tNstease.  Neither  shall  it  impair  the  right  of  Lessee  to  releasees  P^yided  in  paragraph 5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals ^unless  a fW^ases 
are  reteased  as  to  lands  within  the  unit.  At  any  time  white  this  lease  is  in  force  Lessee  may  dissolve,  any  unit  established  hereunderby *g  for 
reoordin  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect.if  at  that  time  there  is  no  unitized  minerals  being ^Produced  ^m 
st^Kyunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  byLessee  at  its election  ^ny  time  ^ 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled .  aoreageis L'^J^^W^J?* 
provisions^  this  paragraph^  a  unrt  ©reestablished  hereunder  shall  remain  in  force  so  long  as  any  te^ 

fhte  lS  nowor  hlreafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between^ any ^uch  ^rate  tracts  is  intended 
o  srSl  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the .ngh to 
pool  or  Sze  asprovided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
words  "sepaTatrtrac?' mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


pari  of  the  leased  premises. 

6.  Whenew  used  in  this  lease  the 

whether  or  not  in  paying  quarrcraes. 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  PJpcK*^  fron^i^nd  inall 
ooer^^^^i^^^^^msli  any  time  to  remove  all  machinery  and  fixtures  placedon  f^J^-^&^Sp 
£Kdr1^v^^  neSer  than  k)0  feet  to  tr^  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

^2n2h^  No2ES^  or  notice  thereof  of  or  to  Lessee,  its  successors  orassar*  no 

^M^Euaness  bv  Lessor  or  Lessor's  hefts,  successors,  or  assigns,  nobce  of  such  change  or  o™^^PP°^.^®^i^™8^^1s 
Srl^cS?^  properly  ffledlor  record  and  which  evidence  su^  change  ordiyism  and  of  suchoourt 

f®"?^?  zSS^J^J^^^^rZ  «  oth^d^merrfeas  shall  be  necessary  hi  the  opinion  of  such  reoordowner  to  establish  the  valkfitv  of 
mSSmSlS^^  pay  or  tender 

such  royarfes,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  m  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  al  its  obligations  hereunder,  both  ewxess  and  '^P^L^rshal  notify 
L&^^YwS^^^<M^^^^^^resoeCis  Lessee  has  oreacriedt^ontract.  Lessee  shall  tfienhave  sody  ^)days^ro»pt 
^rtSTSt^  or  any  part  of thel freaches  afegec ^^^J^^^^J^ 

3ter1e» 

to  consthute  atfffing  or  maximum  irftowabte  unit  under  applicable  goN^inmental  reg^jlatons,  {but  in  no  fvert  le^sttiat  forty  f^^^l.3^^ 

S^rlc^r^  to  o^erab^  on  tt>eac^e  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defer*  trtte  to  said  larxl  agamst  ^ 

intend  ^^nrvter  rfw«M hfl  enaraed  Dnmarilv  with  anv  mortoages.  taxes  or  other  Bens,  or  interest  and  other  charges  on  sad  krti,  put  Lessor 

SSRiSBffi shaK  h^«rSnfat1ny  time  to  pa7one1Selan>e  for  Lessor,  either  before  or  after.maturr^^nd  be  subrmted  tothe 

rior^tetaSder^^  pad  from  royalties  or  other  payments tpayabte  or  which  may  beoome  paj^o^sor 

^%^^Sm\^AimiS^!^a  &erestMmeoil,  Ofs^^0^ 

entire  ^undivided  fee  simote  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  thei^.  then  tm^ 

S52jT«iI^^  astowKchthis  tease  covers  less  than  sucHfufi  interest,  shal  be  paid  only  in  the  proportion iwtuch  the  interest 

me^rS^^bT^asI  be^rsto  to  whole  andund^ed  fee  simple  estate  merein.^l  royalty  inWccveiedby  thisjease  (whettier 

o^SotownSf  SbSSfVSi \GT\ kSd^tfterc^ 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11  if  \/uhiie>  this  Ire**  te  in  force  at.  cf  after  the  expiration  erf  trie  primary  tern 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  e»stingwel(s)  wj^J^j^^ji 
land  oti^^fex^wa^  v^lls,  and  for  all  purposes  of  tW  lease  the  reentry  ar3  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  ncStoLessor, a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  dnlbng  operations  are  completed. 

I  a  A*  n  result  of  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restric&r^asma^ 

and  Ksee TmOTer^rter  diffteurW  ^curing  surface  location^)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dnjna 
r^rkmtfoV  oK  or  not  alloweVon  said  land  or  otherleases  in  the  "f^Jl»!SPJ»ap^ 

onerafions  coSucted  a " a  i surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
mSS^i^S^S£^^^^alte6  with  a  directional  well  for  the  purpose  of  drilling,  rewo^^,pr^ng  ^.^er  ^abons 
uhdeisaid  landor  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations^a\jcted  on^idjan^d  Noth^ 
contairSd  in thte  paragrapWintended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

I I  The  consideration  Daid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  ffiSttKe©^  two  (2)  year  term.  This  option  may  beexercised  anytime  dura  *emigl 
rSSavtarm  bl^^                                         of  820  000.00  per  net  mineral  acre.  The  bonus .payment  shall  constitute 
KSK% fia%  of  ew%.PseOTrc^kS  If the fSveS [  Le^«ile#^ercise  ihis  option  and  makes tt;e  bonus  payment  provided  for 
above,  the^te^s  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


ESSGRyUames  C.Jeter  {J 


LESS^RyOamee  C.  Jeter    {]  LESSOR: 

STATE  OF  7j^fi         )^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  wHMeAffi  > 

This  instrument  was  acknowledged  before  me  on  the  J?*^  day  of  Wyflifaftftl'  2^Sbv 

  James  C.  Jeter,  a  alnole  man 


Seal: 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  21. 2012 


Signature 
Printed 


